
 

 

  

Brazil sugar: Mills considered safe against AGU 
effort to overturn IAA precatorio ruling  
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Agriculture | Brazil   
The Brazilian Attorney General’s Office (AGU) is unlikely to succeed in its 
efforts to set aside the final ruling in cases involving the government’s 
payment of the so-called IAA precatorios to sugar and ethanol producers, two 
lawyers and a financial advisor said. 

Several mills and Copersucar, the sugar and ethanol cooperative system, filed 
lawsuits against the federal government, due to losses caused by sugar price 
controls in the 1990s, as reported. 

The AGU has been trying to overturn the Brazilian Supreme Court's verdict, 
by asking for a change in the evidence that the mills would need to present. 
The AGU filed new motions last month to set aside the ruling, again asking 
that, instead of calculations based on average costs made by Fundacao 
Getulio Vargas (FGV), mills must be forced to prove the losses recorded at 
the time with their own accounting documents. 

“What is underway is a clumsy attempt to revive a discussion that prosecutors 
have already tried more than once,” said Andre Passos, partner at Passos 
Sticca law firm. “The chance of this [AGU's initiative] prevailing is close to 
zero.” 

There is not even a legal provision for the AGU's motion to set aside judgment, 
because it is only applicable in cases of gross error by the courts, Passos 
said. 

Moreover, the two-year period for filing motions to set aside a final ruling has 
expired, according to Passos and Gabriel Leutewiler, partner at Santos Neto 
law firm. 

In the case of Copersucar, the Brazilian Supreme Court has granted it the 
right to receive an indemnity amounting to BRL 16.2bn (USD 3.41bn), out of 
which BRL 5.6bn is related to the first tranche – a value considered 
“uncontroversial” – and BRL 10.6bn is related to the second tranche – 
corresponding to the monetary correction of the indemnity – according to the 
cooperative's records. There is an additional BRL 2.2bn that Copersucar is 
still appealing in court. 
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Copersucar has already made thee disbursements related to the IAA 
precatorios, as reported. The cooperative distributed the first installment of 
the first tranche, of BRL 906m, in March 2019. In December, it distributed BRL 
1.06bn related to the second installment of the first tranche, and also BRL 
1.725bn of a first installment of the second tranche. Copersucar has retained 
part of the resources for legal discussions on the incidence of PIS and 
COFINS taxes. 

“There is a payment schedule already settled, so there is no way this is going 
to be blocked,” the financial advisor said. 

In the apportionment of the indemnity among the mills that are part of the 
cooperative system, Usina Sao Joao (USJ) had 5%, equivalent to its stake 
in Copersucar, Grupo Virgolino de Oliveira’s (GVO) Catanduva mill had 
3.13%, and Sao Martinho had 6.9%, as reported. 

USJ issued domestic bonds in 2017 backed by the proceeds from the lawsuit 
filed by Copersucar, a transaction that totaled BRL 166.4m, and more recently 
gave the remaining proceeds to serve as collateral to its USD 272.78m 10.5% 
senior secured PIK notes due 2023. The distressed producer is in the middle 
of new debt restructuring negotiations. 

GVO offered its IAA precatorios to serve as a first-priority assignment to an 
export pre-payment facility it has with US investment firm Amerra Capital 
Management, an outstanding debt of USD 10m, as reported. The producer is 
now in negotiations with Farallon Capital and Jive Investments to raise at least 
USD 50m and repay Amerra – so that the IAA precatorios would serve as 
guarantee for the potential loan. The deal could also include the repurchase 
of GVO's bonds. The company had been planning to file for an extrajudicial 
recovery process before the end of 2019, and the restructuring plan outlined 
that 87.5% of these credit rights are destined to repay bondholders. 
Bondholders, in turn, decided to accelerate their debt. 

Out of the approximately BRL 700m in IAA precatorios to which GVO is 
entitled, BRL 100m was deposited to cover the company's labor claims, and 
BRL 33m was retained by Copersucar to cover a debt owed by the producer, 
as reported. 

by Aline Lima 
  

View article on Debtwire  
  
 

 

http://email.notifications.debtwire.com/c/eJx1UNtq3DAQ_RrrzUYX2ys96GGz8rYLdUrKhhC_ydK41iJ7jS2v03x9RdImUCgcGGaYc5lxyxmWIDvtF0BWAhQ2R05STDFmWMTKCpKRrNpjXnHFGSZVqdRdkmMLbdjcDJm5DqiXeck4Y6RtRSmAC8pbzXLeEktsYbERaNDB9Ccrm_Oxry8_3Hdl--Zyos2lfmm-nPL71zpvLg-0VtY_Pz2w-9cqYQqtC8yRFfMUPKJAXvYhTAnbJ_QYsW1b9hlliBM3BvDe_YTRQGxvDrZYaIGJyAma5qtdTZB_OUhPk3dGB3cd5XgNrvvTLGiW2rsRMu8G_e_BQUahznk42Ziy2IHBmrPO7ArCMMadZiWLbjDepHc3QAGGyesQ1z-c04Ty4-p9gJfw9Vx_S6hY1glmikmBPtTlf7XfHnr-NYF0wwDWRXWkzTq75fH9Z5UoVSlolbKdOqS5qnjKqwNP2ZHsS0wPbCfYb90Jobg
http://email.notifications.debtwire.com/c/eJx1UNFunDAQ_Br8BjJeA-bBD5eDa08qqVJdFIU3n70UnwyHwBxpvr5W0iZSpUojjXa1Ozs7djnh4mWn3ILESMTMcGIlo4xSoGVgyNIkTeodFbWoBNC0zqvqLuLU4NlvdsZEXwfSy6wAoVOVdsANZd25oLxQXOfnDIqcgyKD8ro_GtmeDn1z-WG_V6ZvL0fWXpqX9suR3782vL08sKYy7vnpAe5f6wgqsi44h63gJxMBGXGy936KYBexQ8C2bcmnlSF07OjROfsTR42hvFncAjEBvOCcTPPVrNrLvztETZOzWnl7HeV49bb7UyxklsrZERNnB_Xvw14Goc46PJrgMitQUyWg00WWAqW0U5ADTwmON-nsDYnHYXLKh_GPy3HExGF1zuOL_3pqvkWsXNYJZ0bTjHyoy_9qvwV6-jWhtMOAxgZ1ovQ62-XxPbO6zKu8ZHUMRbWPeVWLWNR7EcMh3eWU7aEo4TfNT6Gu
http://email.notifications.debtwire.com/c/eJx1UNFunDAQ_Br8BjJeA-bBD5eDa08qqVJdFIU3n70UnwyHwBxpvr5W0iZSpUojjXa1Ozs7djnh4mWn3ILESMTMcGIlo4xSoGVgyNIkTeodFbWoBNC0zqvqLuLU4NlvdsZEXwfSy6wAoVOVdsANZd25oLxQXOfnDIqcgyKD8ro_GtmeDn1z-WG_V6ZvL0fWXpqX9suR3782vL08sKYy7vnpAe5f6wgqsi44h63gJxMBGXGy936KYBexQ8C2bcmnlSF07OjROfsTR42hvFncAjEBvOCcTPPVrNrLvztETZOzWnl7HeV49bb7UyxklsrZERNnB_Xvw14Goc46PJrgMitQUyWg00WWAqW0U5ADTwmON-nsDYnHYXLKh_GPy3HExGF1zuOL_3pqvkWsXNYJZ0bTjHyoy_9qvwV6-jWhtMOAxgZ1ovQ62-XxPbO6zKu8ZHUMRbWPeVWLWNR7EcMh3eWU7aEo4TfNT6Gu
http://email.notifications.debtwire.com/c/eJx1UMuK3DAQ_BrrZtOS_JAPOkxGnmQg3rBhlhDfFKkda5A9xpbHm_36iN08IBBoaLroqq4ut15wDbLXfkViJWJhc-IkAwbAoY6dFzSjWXMA0QglONCmVOpdkoPFb2F3C2bmNpJBUhACeR_RUpheaGMAaM7iXsURAciogxnOVnaX09BeP7tPyg7d9cy6a_vcvT_nDy9t3l0fWaus__rlkT-8NAlXZFtxiazopxCxCuLlEMKc8EPCTrH2fc_-Whkj4qaA3rvvOBmM493hHhurBdR1QeblZjcT5G8O0fPsndHB3SY53YLrfw0rWaT2bsLMu1H_-3CQUah3Hs82uiwqNKAF701VUA4AveYlzynB6S69uyMJOM5eh7j-53KaMHHavA_4HD5c2o8Jq9dtxoUBfbX5pi7_q_0a6OXHjNKNI1oX1Yk22-LWp7fMmrpUZc2alFfqmOaqEalojiLlJ3oogR15VfOfwtmiRA
http://email.notifications.debtwire.com/c/eJx1UF1r3DAQ_DXWm40-LflBD5ezrz2oU1IuhPhNZ61rHbLP2PI5za-vSNoECoWBYZfd2dlxywmWoDvjF0BWAwjLkdMUU4wZLiIzQTKSVTusKlUqhkmVl-VdwrGFc9jcDFl7HVCvz5ZwipkikrX8zKkVUnYCeN4VROZcosGEtj9a3ZwOfX354b6Xtm8uR9pc6pfmy5Hfv9a8uTzQurT--emB3b9WCSvRusAct6IfoSIE8roPYUrYLqGHiG3bsk8rQ-y4MYD37ieMLcTy5mCLRIuCqhyjab7atQ367w4y0-Rda4K7jnq8Btf9KRY0a-PdCJl3g_n34aCjUOc8HG10KSS02CjWtVIQhjHuDMsZJwjGm_buBijAMHkT4vjH5TSh6rB6H-AlfD3V3xJaLOsEM8VEoA91_V_tt0BPvybQbhjAuqiOTLvObnl8z6wq8jIvaJUyWe5TXlYqVdVepexAdjmmeyYL9htVm6Fm
http://email.notifications.debtwire.com/c/eJx1UF1r3DAQ_DXWm40-LFt60MPl5GsP6pSUCyF-01nrWofsM7Z8TvPrK5I2gUJhYNhld3Z23HKCJajO-AWQVQDc5sgpiinGDMvIjJOMZNUOi0powTCpCq3vkhxbOIfNzZC11wH1SlBZSHMmuChlC4QX9ixz2VELOSaiBDSY0PZHq5rToa8vP9x3bfvmcqTNpX5pvhzz-9c6by4PtNbWPz89sPvXKmEarQvMcSv64SKCI6_6EKaE7RJ6iNi2Lfu0MsSOGwN4737C2EIsbw62SFSWXFKJpvlq1zaovzvITJN3rQnuOqrxGlz3p1jQrIx3I2TeDebfh4OKQp3zcLTRJS-hxUawri05YRjjzrCC5QTBeFPe3QAFGCZvQhz_uJwmVBxW7wO8hK-n-ltC5bJOMFNMOPpQV__Vfgv09GsC5YYBrIvqyLTr7JbH98wqWehC0iplpd6nua5EKqq9SNmB7ApM96yU7DcJQaHY
mailto:aline.lima@acuris.com
http://email.notifications.debtwire.com/c/eJx1UV1v2zAM_DXWmwNZ8of8oIcstrsAS7auGYb5pVAkplEg2YYsx21__ZQ0K4oBBQgQOh6PR1GPOxg9PwgzAlIcIFMp0pxggjHFZcg0SxbJol5iVrOKUZzUeVV9iVKsYO9n7WAhe4uOXGR5IWgpJdA9K4mgCgq5ZypXKcEiU8gKL49rxdtdc9ycfurvlTq2pzVpT5vn9m6dbl83aXu6J5tKmT-_7-n2tY5ohaYRXOgKfjIWIkOGH70fxoguI9KEmOd58dFLgHTnwRj9BJ2E8DxrmEManLYQk7JkeZ5GtJm8fRz7yQUOrba91wcthdd9N0YkvxQtKD3ZUKyt0OYGSmEHoZ-6AC8NOH-DPbgLMytAYsHoQRZZQjHGB0FzmiYXVljk2vHD9Qdt4OFlXKvQkqQFLpMsMNDgejVJz_-tg8QwmJsp3n10iBwXRnewMNqK_4_h-fA24qr_mSUE3ZkbfQbkwQ5G-EB_nxxHhDWTMR6e_dfd5ltEynEawBGcZOhdnX-qfT327mUAru3lG4M6EnJyevz1ds-6zKu8JHVMi2oVp1XNYlavWEybZJljsqJFSf8C4lTWZA

